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HALF-YEAR REPORT, INTERIM DIVIDEND AND UPGRADED FY2015 GUIDANCE 
 

Independence Group NL (IGO or the “Company”) reports its results for the half-year ended 31 December 
2014 (H1 FY2015) and announces its interim dividend and provides upgraded FY2015 guidance. 

HIGHLIGHTS 

 Revenue up 65% to $274.3 million (H1 FY2014: $166.7 million) with the first full half-year’s revenue 
contribution from the Tropicana Gold Project (“Tropicana”). 

 Profit up 264% to $49.5 million (H1 FY2014: $13.6 million) with improved contributions from its Long 
Operation (“Long”) and Jaguar Operation (“Jaguar”) as well as full half-year’s contribution from 
Tropicana. 

 Operating cashflows are up 175% to $113.9 million (H1 FY2014: $41.4 million) with increased 
contributions from all three operations. 

 Production from all three operations is ahead of FY2015 production guidance on an annualised basis. 

 Per unit production costs at all three operations are below FY2015 cost guidance. 

 Upgraded FY2015 guidance is provided for each operation. 

 Interim dividend increased by 100% from 3 cents to 6 cents in line with Dividend Policy. 

FINANCIAL SUMMARY 
 

HALF-YEAR ENDED 31 DECEMBER 2014 2013* INC/(DEC) 

Total Revenue $274.3M $166.7M 65% 

Underlying EBITDA
1
 $121.4M $48.5M 150% 

Profit After Tax  $49.5M $13.6M 264% 

Net Cash Flow From Operating Activities  $113.9M $41.4M 175% 

Interim Dividend – fully franked 6 cents 3 cents 100% 

 
Dec 2014 June 2014* 

 

Total Assets $794.4M $780.8M 2% 

Cash $93.3M $57.0M 64% 

Total Liabilities $143.1M $171.3M (16%) 

Shareholders’ Equity $651.3M $609.5M 7% 

Net tangible assets per share $2.78 $2.62 6% 

* - Adjusted for a voluntary change in accounting policy discussed on page 2 of this announcement. 

 
“We are very satisfied with the increased revenue, profit after tax and operating cashflows being generated 
by each of our three operations,” IGO’s Managing Director, Peter Bradford said. “The Company is essentially 
debt free and generating material cashflows.” 

OPERATIONAL SUMMARY 

 Tropicana [IGO 30%]: IGO’s attributable gold production from Tropicana for H1 FY2015 was 
77,248oz Au (H1 FY2014: 28,485oz Au) at a cash cost

2
 of $549/oz Au (H1 FY2014: $612/oz Au). 

                                                 
1
 Underlying EBITDA is a non-IFRS measure and comprises net profit or loss after tax, adjusted to exclude tax expense, finance costs, interest income, 

asset impairments, depreciation and amortisation. 
2 

Cash Costs are reported inclusive of royalties and after by-product credits on per unit of payable metal. 
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 Long [IGO 100%]: Production for H1 FY2015 was 5,123 tonnes of contained nickel metal (H1 
FY2014: 5,729t) at a cash cost

3
 of $4.00/Ib Ni (H1 FY2014: $3.59 /Ib Ni).  

 Jaguar [IGO 100%]: H1 FY2015 production was 25,373 tonnes of contained zinc metal (H1 FY2014: 
19,573t) and 4,807 tonnes of contained copper metal (H1 FY2014: 3,741t) at a cash cost

3
 of $0.23/Ib 

Zn (H1 FY2014: $0.34 /Ib Zn). 

RESULTS FOR THE HALF-YEAR ENDED 31 DECEMBER 2014 

Revenue from continuing operations for H1 FY2015 increased by 65% to $274.3 million (H1 FY2014: $166.7 
million) due to a full half-year’s revenue from Tropicana and improved contributions from Long and Jaguar. 
Strong production results from Jaguar and sustained cost control measures at Long and Jaguar also 
contributed to improved earnings from these operations.  

The Company made a change in its accounting policy for exploration and evaluation expenditure. 
Exploration and evaluation expenditure that is incurred is capitalised only if it is anticipated that future 
economic benefits are more likely than not to be generated as a result of the expenditures. Otherwise, 
exploration and evaluation expenditure will be expensed. Profit after tax for the period includes the negative 
impact of this change in accounting policy of $6.6 million after tax (H1 FY2014 $7.8 million after tax). 

CASH FLOW STATEMENT 

Net cash flow from operating activities was $113.9 million (H1 FY2014: $41.4 million) which includes a full 
half-year contribution from Tropicana of $53.8 million. 

Cash used in investing activities was $38.7 million (H1 FY2014: $63.0 million). The decrease is attributable 
to the completion of Tropicana construction in H1 FY2014.  As a result, capitalised development expenditure 
was 54% lower at $23.6 million (H1 FY2014: $51.2 million) and comprised $18.0 million for Tropicana, $5.2 
million for Jaguar, and $0.3 million for Long. 

Net cash payments for financing activities were $38.9 million (H1 FY2014: cash inflows of $40.3 million) and 
included net repayment of borrowings of $25.0 million under the Company’s corporate finance facility and the 
FY2014 Final Dividend of $11.7 million. 

BALANCE SHEET 

Cash and cash equivalents at 31 December 2014 totalled $93.3 million (H1 FY2014: $45.8 million), a net 
increase of $47.5 million for H1 FY2015. At 31 December 2014, the Company had $1.8 million of lease 
liabilities and no outstanding corporate facility loans.  

INTERIM DIVIDEND 

IGO is pleased to announce a fully franked Interim Dividend for H1 FY2015 of 6 cents (H1 FY2014: 3 cents) 
per share which will be payable on 20 March 2015, with a record date for determining entitlements of 6 
March 2015. This dividend payment will result in a cash outflow of $14.1 million in Q3 FY2015 (Q3 FY2014: 
$7.0 million). 

This Interim Dividend is in line with the Company’s Dividend Policy of maintaining a minimum dividend 
payment payout ratio of 30% of net profit after tax, rounded to the nearest whole cent (see IGO ASX 
announcement dated 28 August 2014 for further details on the Company’s Dividend Policy).  

“The Company is pleased to increase its interim dividend by 100%,” Mr. Bradford said. “The Board has made 
it clear in the Company’s Dividend Policy that shareholders should share in the profitability of the Company. 
Going forward, the Board will endeavour to maintain a balance between dividends paid, reinvestment into 
existing operations and investment in growth opportunities.” 

 

 

                                                 
3 

Cash Costs are reported inclusive of royalties and after by-product credits on per unit of payable metal. 



ASX Release 

PAGE | 3 

UPGRADED FY2015 GUIDANCE 

IGO is pleased to advise that, following the successful restart of the Jaguar mill, it has revised its FY2015 
production guidance upwards across all of its operations and lowered its cost guidance at Long and Jaguar.  

“The completion of the scheduled shutdown and the successful restart of the Jaguar mill gave us an 
opportunity to review our FY2015 production and cost guidance with more certainty,” Mr. Bradford said. 
“Tropicana, Long and Jaguar are all currently ahead of the current production and cost guidance year to date 
on an annualised basis. Based on current production and cost projections, the Company believes the revised 
FY2015 Guidance provides realistic targets for each operation in FY2015.”  

The upgraded FY2015 Guidance is as follows: 

MINING OPERATION UNITS H1 
FY2015 

ACTUAL 

PREVIOUS (JULY 2014) 
FY2015 GUIDANCE - 

RANGE 

REVISED FULL YEAR 
FY2015 GUIDANCE - 

RANGE 

Tropicana (IGO 30%)     

Gold (100% basis) ounces 257,494 470,000 to 490,000 480,000 to 510,000 

Gold (IGO’s 30% share) ounces 77,248 141,000 to 147,000 144,000 to 153,000 

Cash cost 
2
 $/oz Au $549 $590 to $630 Unchanged: $590 to $630 

All-in Sustaining Costs 1 $/oz Au $792 Not previously provided $770 to $830 

Long     

Nickel (contained metal) tonnes 5,135 9,000 to 10,000 9,500 to 10,500 

Cash cost 
2
 $/Ib Ni $4.00 $4.30 to $4.70 $4.10 to $4.50 

Jaguar     

Zinc in concentrate tonnes 25,126 40,000 to 43,000 44,000 to 48,000 

Copper in concentrate tonnes 4,807 5,500 to 6,500 7,000 to 8,000 

Cash cost 
2
 $/Ib Zn $0.23 $0.40 to $0.60 $0.30 to $0.50 

1. The Company uses the World Gold Council (WGC) for the All-in Sustaining Costs metric.  See WGC’s website for details. 
2. Cash costs are reported inclusive of royalties and after by-product credits on per unit of payable metal. 

 

For further information contact: 
Peter Bradford Tony Walsh 
Managing Director Company Secretary/General Manager Corporate 
Independence Group NL Independence Group NL 
Telephone: 08 9238 8300 Telephone: 08 9238 8300 
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DECLARATION OF INDEPENDENCE BY BRAD MCVEIGH TO THE DIRECTORS OF INDEPENDENCE GROUP
NL

As lead auditor for the review of Independence Group NL for the half-year ended 31 December 2014, I
declare that, to the best of my knowledge and belief, there have been:

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the review; and

2. No contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of Independence Group NL and the entities it controlled during the
period.

Brad McVeigh

Director

BDO Audit (WA) Pty Ltd

Perth, 17 February 2015
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INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Independence Group NL

Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of Independence Group NL, which
comprises the consolidated balance sheet as at 31 December 2014, the consolidated statement of
profit or loss and other comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the half-year ended on that date, notes comprising a
statement of accounting policies and other explanatory information, and the directors’ declaration of
the consolidated entity comprising the company and the entities it controlled at the half-year’s end or
from time to time during the half-year.

Directors’ Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation of the half-year financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act
2001 and for such internal control as the directors determine is necessary to enable the preparation of
the half-year financial report that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review
of a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether,
on the basis of the procedures described, we have become aware of any matter that makes us believe
that the half-year financial report is not in accordance with the Corporations Act 2001 including: giving
a true and fair view of the consolidated entity’s financial position as at 31 December 2014 and its
performance for the half-year ended on that date; and complying with Accounting Standard AASB 134
Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of Independence
Group NL, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of
the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001. We confirm that the independence declaration required by the Corporations Act 2001, which
has been given to the directors of Independence Group NL, would be in the same terms if given to the
directors as at the time of this auditor’s review report.

27



Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of Independence Group NL is not in accordance with the
Corporations Act 2001 including:

(a) giving a true and fair view of the consolidated entity’s financial position as at 31 December 2014
and of its performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations
Regulations 2001

BDO Audit (WA) Pty Ltd

Brad McVeigh
Director

Perth, 17 February 2015
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